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STALWART OR INFIRM? 
DIVIDENDS SET RECORD 
25 VOLUME LEADERS 


— 





MULTIFARIOUS 
PREFERREDS 


SUBSCRIBER WROTE us the other 
A day for the closing market 
price registered by Public Service 
Electric & Gas Company’s pre- 
ferred stock on a date about a 
week or so earlier. 
though certainly 
helpful might 
have informed him that this util- 


An accurate 
not very reply 
ity’s preferred closed the day in 
question at $105.50 per share, at 
$96.75, at S92 and also at $91. 

The catch. of that 
Public Service Electric & Gas has 
four different stocks 
listed. Those respec- 
tively, annual dividends of $5.05 
per share, $4.30, $4.08 and $4.18. 

There are at least a dozen com- 


course, is 


preferred 


issues pay. 


panies which have four or more 
issues of preferred stock listed on 
the “Big Board” 


common stock. 


in addition to 


Two of them—Duquesne Light 


and Niagara Mohawk 


Power Ci rporat ion 


Company 
each have 
six preferreds listed. 

Three companies—lIllinois Pow- 
er, Kansas City Power & Light and 
Northern States Power 


five preferred stock issues listed. 


each have 


Kight corporations — General 
Tire & Rubber. Gulf States Utili- 





ties, Long Island Lighting, Ohio 
Edison, Philadelphia Electric. Pub- 
lic Service Electric & Gas, Union 
Electric and Virginia Electric & 
Power—-each have four preferred 
stocks listed. 

The nine following companies 
each have three preferreds on the 
Stock Exchange: Alleghany Corp.. 
Burlington Industries. Consum- 
ers Power, Dayton Power & Light. 
Household Finance. Kaiser Alumi- 
num & Chemical. May Department 
Stores. Vulcan Materials and West 
Penn Power. 

Most | listed with 
three or more issues of preferred 
stock utilities. 
Those enterprises often finance 
their plant expansion by selling 
issue of preferred. The 
dividend rate depends largely. of 


companies 


outstanding are 


a new 


course, upon the going cost of 
money when the issue is sold. 
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STALWART 
OR INFIRM? 


By KENNETH HAYES 


URING the first half of the cur- 
D rent year, there were 8,071 
business failures in this country, 
an increase of some 14 per cent 
over the mortality figure for the 
corresponding months of 1957. 

Available statistics don’t show 
how these failures were divided as 
hetween corporations and _ private 
enterprises, nor the average length 
of operations which preceded the 
failures. The general impression, 
however, is that most had a busi- 
ness history of less than five years. 

By way of contrast, there are 
105 companies with common stock 
listed on the New York Stock Ex- 
change which were founded 100 


years or more ago. 
All of 


course, started to sell their coods 


these companies. of 








or services before gold was discov- 
ered in California. the first Trans- 
atlantic cable was laid. the first oil 
well spouted in Pennsylvania, Alas- 
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ka was purchased or the telephone 
came into use. They continued to 
do business during the War Be- 
tween the States. World War I, 
World War II, some lesser con- 
flicts. periods of great prosperity 
and eras of stark depression. 

When a corporation has operat- 
ed day in and day out for a cen- 
tury or more, is that a sign of great 
strength or an indication of ap- 
proaching senility ? 


Several Answers 


Perhaps the reader who studies 
carefully the three tables which are 
an integral part of this article may 
come up with a variety of answers 
to that question. 

One measure of a corporation’s 
stature is its ability to earn a profit. 
Another is the which it 
makes to investors. Common divi- 
dend records of the 105 companies 
which have celebrated their cen- 


return 


tennials compare as follows: 
e@ 32 — or 30 per cent — have 
made cash disbursements 
every single quarter without 
exception for periods ranging 


from 22 to 68 years. 








@ 21 of the enterprises—or 20 common stock dividend lon- 


per cent—have paid one or gevity records of less than 
more cash dividends on com- 20 years or, in a few instances, 
mon every year for 20 years no cash dividend longevity 
to a full century. records at all. 
@52—or 50 per cent--have Founded in 1802, E. I. du Pont 





32 LISTED COMPANIES—ALL FOUNDED MORE THAN A CENTURY 
AGO—WHICH PAID CASH COMMON DIVIDENDS EVERY QUARTER 
WITHOUT EXCEPTION FOR TWENTY YEARS OR LONGER 


Consecutive Latest 
Quarterly Common Stock’s Price Range 12 Mos. Per 
Year Payments !n 18 Mos. Ended 6-30-58 = Cash Cent 








Company Founded BeganIn: High Low Last Divid’s Yield* 
Arnold Constable Corp. .. 1825 1936 $322 $1612 $18 $1.25 6.9 
Balt. Gas & Elec. Co. .... 1816 1911 41% 317% 41 1.80 4.4 
Belding Hemingway Co... 1849 1934 13% 101% 12% se $7 
ee eae 1857 1924 68/2 493%4a 68% 2.74a 4.0 
Cluett, Peabody & Co.... 1851 1924 45s 312 3958 2.50 6.3 
Con. Ed. Co. of N. Y..... 1825 1891 555 40/2 553% 2.50 4.5u 
Corning Glass Works .... 1851 1922 106% 57% 8314 1.50 1.8 
Diamond Gardner Corp... 1835 1937 377% 25Ve 32 1.80 5.46 
du Pont de Nemours.... 1802 1905 206 16034 185 6.50 3.5 
International Shoe Co.... 1836 1914 4036 33% 332 2.40 7.1d 
Johns-Manville Corp. .... 1858 1935 52% 3414 3934 206 50 
Louisville Gas & Elec. ... 1838 1937 3434 2338 3412 105 3.3u 
Mac Andrews & Forbes... 1850 1908 39%, 221% 27 165 6.1 
Macy (R. H.) & Co....... 1858 1927 35 27 322 2.00 6.2 
Manhattan Shirt Co. ..... 1857 1934 17%, 11% 13% 93 6.7d 
National Lead Co. ...... 1825 1906 138 842 94 tae 68 
Norfolk & Western Ry. . 1838 1910 70% 512 63 4.00 6.3 
Pacific Gas & Elec. ...... 1852 1919 5834 433/, 5634 2.40 4.2 
Pennsalt Chem. Corp. .... 1850 1913 7034 48/2 5254 1:05 3:5 
Pfizer (Chas.) & Co. ..... 1849 1935 713% 4234 702 2.20 3.1u 
Phelps Dodge ...... ~os ‘WORE 1936 63 37 49 3.00 6.1 
Procter & Gamble Co..... 1837 1898 62 443 6136 2.00 a3 
Reading Co. ...... .. 1832 1912 34/2 19/2 201% 2.00 9.9 
Simonds Saw & Steel .... 1832 1933 89 49 61! 430 7.0 
Smith, Kline & French.... 1841 1937 79 532 7872 2.40 3.0u 
Sutherland Paper ....... 1817 1934 434 27% 36 2.00 5.6 
Site BGG. onc cinccc cde 1855 1934 422 263% 3412 2.00 58 
Talcott (James) Inc. ..... 1854 1936 25% 18 233% 1:20 = §.1 
Walker, Hiram—G. & W.. 1858 1936 305% 23 a 295% 1.53 5.2v 
Wash. Gas Light Co. .... 1848 1885 437% 3034 43Ve 2.00 4.6 
White (S. S.) Dental Mfg.. 1844 1933 47 24, 453 146 4855 
Yale & Towne Mfg. Co. .. 1840 1904 345 23 26 1.50 58 


* Based on cash dividends paid per share in 12 months ended June 30, 1958, and market 
price of common stock on latter date. 

a Adjusted for stock dividends or splits. 

u Dividend rate increased since July 1, 1957. 

d Dividend rate decreased since July 1, 1957. 
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de Nemours is the oldest of the 32 : Suen = 

companies which have paid cash GOING 

common dividends every quarter ou 

for more than two decades. T OF q 
However, du Pont’s dividend BUSINESS / 


longevity record only began on a 
quarterly basis in 1905; whereas 


~~, 





Washington Gas Light’s quarterly 

















pay ments have been uninterrupted 

















since L385. 

. Lorillard Company—founded 
in 1760 and the oldest of the 21 for that matter, of any of the 105 
businesses in the second table. or. listed companies—has paid at least 





21 LISTED COMPANIES—ALL FOUNDED MORE THAN A CENTURY 
AGO—WHICH PAID ONE OR MORE CASH DIVIDENDS EVERY 
CALENDAR YEAR FOR TWENTY YEARS OR LONGER 
Consecutive Latest 

Annual Common Stock’s Price Range 12 Mos. Per 
Year Payments In 18 Mos. Ended 6-30-58 Cash Cent 


Company Founded BeganIn: High Low Last Divid’s Yield* 
Adams Express Co. ...... 1854 1936 $272 $20%e $24 $ 92e 3.8 
Allis-Chalmers Mfg. Co. .. 1847 1936 36% 207% 233% 175 Aa 
Amer. Hardware Corp. .. 1839 1902 2436 16Ve 23 1.50 6.5 
Brunsw.-Balke-Collender .. 1845 1937 443@ 20Vea = 44378 88a 2.0u 
Cinci. Gas & Elec. Co. ... 1837 1853 34 2834 33/2 1.43 4.3 
Colgate-Palmolive Co. ... 1806 1895 631%4 41 6234 3.25 52 
Continental Ins. Co. ..... 1853 1854 5414 391% 525 2.00 3.8 
hk ce 1837 1937 3834 267% 383% 1.75 4.6 
Eagle-Pitcher Co. ....... 1843 1936 47/2 27% 332 2.20 6.46 
Fairbanks, Morse & Co. . 1858 1936 65 37368 38 1.40 37 
Gomewell Co, .......... 1855 1938 36/2 20 29% 1.60 5.5 
General Time Corp. ..... 1813 1936 3012 152 212 1.00 4.7 
Lorillard, (P.) Ge. 3.55... 1760 1932 70 15% 67/2 2.1S 3.2 
Louisville & Nashville .... 1850 1934 933/44 5452 63 5.00 rb 
Marine Midland Corp. .. 1835 1929 225% 175% 223% 98 4.4u 
N. Y. State Elec. & Gas... 1852 1910 474 32% 47 2.00 4.3 
Pennsylvania R.R. ....... 1845 1848 22V2 11¥% 13% 55 4.1d 
People’s Gas Light & Coke 1856 1937 495% 3538 467% 2.00 4.3 
Scoville Mfg. Co......... 1802 1856 3312 19 1938 1.75 9.0d 
Standard Brands Inc. ... 1855 1899 553% 373% 5438 2.35 4.3u 
Stevens, (J. P.) & Co. .... 1813 1935 2334 162 201% 1.50 7.4 


* Based on cash dividends paid per share in 12 months ended June 30, 1958, and market 
price of common stock on latter date. 

a Adjusted for stock dividends or splits. 

eThis dividend paid out of income from investments. An additional dividend of 60 cents 
was paid out of securiiies profits. 

uv Dividend rate increased since July 1, 1957. 

d Dividend rate decreased since July 1, 1957. 
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one cash dividend on common 
every year since 1932. 

Founded in 1792, Lehigh Coal 
& Navigation Co, has the longest 
history of any of the 52 enter- 
prises in the third table. 

\t mid-year. every one of the 
32 common stocks whose quarterly 
payments have continued for more 
than 20 years was selling above its 
low for the 18 months then ended. 
Moreover, 15 were then priced 
the market at only a fraction to 
two or three points below the peak 
for the same period. 


Yields of those 32 stocks ranged 
all the way from 1.8 per cent for 
Corning Glass Works to 9.9 per 
cent for Reading Company. Mid- 
year yields of 18 of these issues 
amounted to 5 per cent or better: 
14 were under 5 per cent. 

All of the 21 stocks in the second 
table—-seven of which have annual 
dividend longevity records of bet- 
ter than half a century—were sell- 
ing at mid-year above their lows 
for the preceding 18 months. And 
12 were selling within a fraction 
to two or three points of their 





52 LISTED COMPANIES—ALL FOUNDED MORE THAN A CENTURY 

AGO—WHICH HAVE COMMON STOCK DIVIDEND LONGEVITY 

RECORDS OF LESS THAN TWENTY YEARS, OR WHICH HAVE NO 
DIVIDEND LONGEVITY RECORDS 


Latest Market 


Year Price 
Year Div. of Com. 
Company Founded Paid 6-30-58 
Allegh. Ludi. Steel 1854 1958 $3518 
Amer. Bank Note Co. 1858 1958 3178 
Amer. Optical .. 1833 1958 37% 
Atl. Coast Line RR 1836 1958 322 
Babbitt (B.T.) Inc. 1836 1955 812 
Baldwin-Lima-Hmlt. 1831 1958 13368 
Baltimore & Ohio RR 1827 1958 31% 
Bausch & Lomb Opt. 1853 1958 2534 
Bethlehem St. Corp. 1857 1958 4134 
Bigelow-Sanford Cpt. 1825 1957 958 
Bliss, (E. W.) Co. 1857 1958 14 
Boston & Maine RR 1835 os 1234 
Brooklyn Union Gas 
Co. 1850 1958 4614 
Canada Dry Corp. 1857 1958 1816 
Case (J. 1.) Co. 1842 1954 1878 
Cent. RR Co. of N. J. 1847 1931 24 
Chic., Milw., St. P. 
ac. . 1852 1958 161% 
Chic., Rock Isl. & Pac. 1847 1958 2512 
Collins & AikmanCorp. 1840 1958 1638 
Cooper-Bessemer Corp. 1833 1958 258 
Crane Co 1855 1953 2718 
Delaware & Hud. Co. 1823 1958 1934 
Dela., Lack. & Wstn. 1832 1957 9 
Erie Railroad Co. 1832 1957 872 
Gimbel Bros. Inc. 1842 1958 2734 


Latest Market 


Year Price 
Year Div. of Com. 
Company Founded Paid 6-30-58 
Great Northern Ry... 1856 1958 3618 
Hat. Corp. of Amer. 1858 1954 5¥e 
Illinois Central RR.. 1851 1958 341/2 

Int'l. Silver Co...... 1847 1958 37 
Jones & Laughlin Stl. 1850 1958 3978 
Laclede Gas Co..... 1857 1958 1834 

Lees (James) & Sons 

Sis etree a-ak 1846 1958 2816 
Lehigh Coal & evi. 1792 1957 1158 
Lehigh Valley RR. 1846 1957 7\%4 
Lukens Steel Co..... 1810 1958 691/2 

Mandel Bros. Inc.... 1855 1951 6 


Marshall Field & Co. 1852 1958 35 
McKesson & Robbins 


Inc. 1833 1958 591% 
Mead Corp. oaks aay 1958 353% 
Mohasco Industries 1845 1951 7 
N. Y. Central RR.... 1826 1957 167% 
Oliver Corp. ....... 1855 1958 112 
Pacific Mills ....... 1850 1958 25\/2 
Parmelee Transporta. 1853 1958 3178 
Revere Cop. & Brass 1828 1958 2358 
Southern Ry. 1847 1958 4034 
Studebaker-Packard.. 1852 _- 518 
Textron Inc...... 1823 1958 112 
Walworth Co. . 1842 1958 1378 
Westn. Maryland Ry. 1852 1958 6134 
Westn. Union Teleg. 1851 1958 20% 
Wheeling Steel Corp. 1852 1958 37% 
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highest prices for that period. 

ight showed mid-year yields 
of 5 per cent or more; 13 yielded 
a lesser amount. 

\lthough June 30 market prices 
of every one of the 52 common 
stocks in the third table were above 
their lows for the 18 months then 
ended, only 17 were within $3 per 
share or so of their highs. 

The 17 within reaching distance 
of their peak prices for the 18- 
month period were: 

American Bank Note Company, 





American Optical Company. B. T. 


Babbitt, Inc.. Baldwin-Hamilton- 
Lima Corp., Bausch & Lomb Opti- 
cal Company. Brooklyn Union Gas, 
Canada Dry, J. I. Case, Collins & 
Aikman, Gimbel Bros... Hat Cor- 
poration of America, Laclede Gas 
Co., Mandel Bros., Oliver Corp.. 
Parmelee Transportation Com- 
pany, Studebaker-Packard Corp. 
and Western 
Company. 


Union Telegraph 
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On the other hand. the follow- 
ing dozen issues were all $15 or so 
per share or more below their 18- 
month highs: Allegheny Ludlum 
Steel. Atlantic Coast Line Railroad, 
Baltimore & Ohio Railroad, E. W. 
Bliss. Delaware, Lackawanna & 
Western Railroad, Illinois Central 
Railroad, Jones & Laughlin Steel. 
Lukens Steel, New York Central 
Railroad, Revere Copper & Brass. 
Western Maryland Railway and 
Wheeling Steel Corp. 

Two of the 52 companies in the 
last table—Boston & Maine Rail- 
road and Studebaker-Packard — 
have never paid any cash dividends 
on the common stock which is 
now outstanding. 

Another seven—B. T. Babbitt, 
J. I. Case. Central Railroad of New 
Jersey, Hat Corporation of Amer- 
ica, Mandel Bros., Mohasco Indus- 
tries and New York Central Rail- 
road—haven’t paid a cash com- 
mon dividend for a period of 12 
months or longer. 


Range of Yields 

Of the 43 companies in the final 
table which paid cash common 
the latest 12-month 
period, yields at mid-vear ranged 
from nine-tenths of 1 per cent for 
Collins & Aikman to 10.7. per 
cent for E. W. Bliss. Yields of 5 


per cent or better were shown by 


dividends in 


27: 16 returned less. 

Because of space limitations, the 
third table is less comprehensive 
than the other two. but some of the 
more pertinent missing facts are 
given in the text above. 








THE 


EQUITY OWNER’S STAKE 
IN FINANCING 


HOULD it bother the 
S stockholder if his company 
pays a stiff price for additional 
capital? 


common 


It most certainly should! 
The equity owner—whether or 
not he acquires any of the com- 
pany s new securities—has a vital 
stake in such financing. 

For the cost of capital—like any 
other expense—has a direct bear- 
ing on earnings. And, in the final 
analysis, earnings determine divi- 
dends and are key factors in the 
market price of a corporation's 
common shares. 

Let’s take a look at some of the 
facts developed in a recently-com- 
pleted study of the underwriting 
fees paid last year by 123 corpora- 
16 of them listed and 
not listed—in raising new capital 
through the additional 
common stock: 

The 46. listed 


Table No. 1 shows so clearly, not 


ae 


tions 
sale of 
companies, as 


only enjoyed a substantial under- 
writing cost advantage over other 
companies, but the saving was con- 
siderably larger than in either of 
the two preceding years. 

For every $100 of new capital 
received from the sale of common 
stock last year—-a period of rela- 


tively tight money——listed compa- 


6 


nies paid underwriters an average 
fee of $2.28: whereas non-listed 
companies paid them $6.17 for a 
similar amount of new capital. 

As would be expected, the fees 
paid to underwriters by all com- 
panies varied according to the size 
of the enterprise, the time of issue. 
the breadth of share ownership, the 
particular industry. the amount of 
the issue and the value of the rights 
to subscribe. 

However, the “edge” enjoyed by 
listed companies was a substantial 
one, viewed from any aspect. 
instance, 36 listed 
or 79 per cent of the 46 
that did equity financing through 
underwriters—paid them less than 
| per cent. On the other hand, only 


For com- 


panies 


33 other companies—or less than 
13 per cent of those studied 
able to keep their underwriting 


were 


costs below 4 per cent. 

Perhaps more impressive, no 
listed company paid underwriters 
more than 7 per cent: whereas 27 
non-listed enterprises paid fees of 
more than 7 per cent to under- 
writers. 

Distribution — of 
fees. as between listed and non- 


underwriting 


listed companies, is detailed in 
Table No. 2. 
Where 


data were available to 
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Table No. 1 
COMMON STOCK UNDERWRITING COSTS FOR LISTED AND 
NON-LISTED COMPANIES, 1955-1957 


Listed Companies 





No. of Underwriting 
Year Issues Cost 
a 46 2.28% 
Wee aienaxe 53 2.60 
ee 52 2.57 


Other Companies Cup Gauinnte 





No. of Underwriting Listed Companies 
Issues Cost (Per $1 Million) _ 
77 6.17% $38,900 
51 5.97 33,700 
76 5.65 30,800 





compare listed and non-listed com- 
panies by size of assets, the former 
generally paid smaller fees to un- 
derwriters. The amount saved on 
each $1 million in equity financing 


“AOF O 


was the highest — $35,800 — for 
listed companies with assets rang- 
ing from $10 to $50 million. 

As a general rule, “Big Board” 
enterprises with the largest num- 
hers of stockholders enjoyed the 
greatest savings in fees paid to un- 
derwriters. Listed companies with 
25.000 to 50.000 share owners 
saved $26.300 in underwriting fees 
per $1 million of new funds raised 
as compared with the fees paid 
by non-listed enterprises having 


similar numbers of stockholders. 

On stock rights valued at 80 
cents and over, Stock Exchange 
enterprises saved $73,500 in un- 
derwriting fees per $1 million of 
new capital over other corpora- 
tions. In instances where the stock 
rights were less valuable, the sav- 
ings for listed companies were 
smaller, but still substantial. 

The Stock Exchange’s 1957 
study of the cost of raising new 
capital through the sale of addi- 
tional common stock excluded 
banks, companies with assets of 
less than $10 million and = any 
stock issues amounting to less than 
$300.000, 





Table No. 2 
DISTRIBUTION OF 1957 COMMON STOCK UNDERWRITING COSTS AS 
BETWEEN LISTED AND NON-LISTED COMPANIES 


Listed Companies 


Underwriting Cost No. 
NN, NR es att op ina Si eieeresesere sacs pi } 
2s te Uneer 296 ceisicces 21 
4% to Under GI ..cccecs. 7 
6%: to Under 87  ...ésssccs 3 
8% to Under 10% .......... 0 


10% and Over 


Other Companies 





Per Cent No. Per Cent 
33 7 9 
46 26 34 
15 ' 12 16 
Pa 12 16 
0 10 13 
0 10 13 


NOTE: Percentages shown do not add up to 100% because of rounding. 
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Common Dividend Payments 
Inch Up to New Record High 


roe listed on the New | 


their common share owners a rec- 
ord amount of cash dividends dur- 
ing the first six months of 1958 
the sixteenth time in a row that a 
new peak was achieved. 

Total disbursements amounted 
to $4.280.736.940. an increase of 
nearly $40 million. or just under 1 
per cent, over cash payments made 
on the same common stocks in the 
first half of 1957. 

The new dividend record—at- 
tained in the face of widespread 
fears about the trend of the na- 
tional economy and the undeniable 
fact that many corporations pared 
payments to stockholders was 
made possible by larger disburse- 
ments by three groups of equities 
which account for the bulk of “Big 
Board” common dividends: Public 
utilities, petroleum & natural gas 
issues and chemicals. 

During the half-vear. payments 
by these three groups combined— 
$2.025.056.280. or almost half of 
all dividends paid on listed com- 
mon stocks—increased by nearly 
S88 million. or 1.5 per cent, over 
payments on the same issues in the 
corresponding 1957 period. This 


8 





















HEMICALS\ 


Cc 
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gain more than offset decreases 
by some other groups. 

At the end of June, there were 
1.091 common stocks listed on the 
Exchange. Of these, 929, or slight- 
ly over 85 per cent. paid one or 
more cash dividends during the 
six months then ended. That ratio 
was considerably better than the 
first quarter's of just under 80 per 
cent, if not quite as good as the 
67.5 per cent figure for the first 
six months of last year. 

Slightly more than 30 per cent 
of the dividend-pavers—280, to be 
exact—paid larger dividends in the 
first half of 1958 than in the same 
1957 months: 501 issues, about 54 
per cent, paid the same amounts 
in both periods: and 148, or 16 
per cent, paid less this year. 

In the table, the total of 193 un- 
der the heading “less” includes 45 
issues which did not pay a cash 
dividend this year, but which did 
pay in the first half of last year. 

By industrial groups, 17 regis- 
tered increases in dividend pay- 
ments this year: 10 decreases. 
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Proportionately, the largest 
gains were 17.3 per cent by finan- 
cial industries, 12.6 per cent by 
miscellaneous businesses and 10.1 
per cent by office equipments. 

The largest declines were 19.4 
per cent by textiles, 17.2 per cent 
by mining and 15.7 per cent by 
railroad & rail equipments. 

In dollars, public utilities paid 
out the largest amount—$848,- 


329,880. It is worth noting, inci- 
dentally. that utilities no longer 
lead in the number of listed com- 
mon stocks, being outranked by 
machinery & metals. 113 to 110. 
However, cash dividends by utili- 
ties were more than five times the 
total of $167.620.240 for ma- 
chinery & metals stocks. 

All listed rubber issues paid 
dividends in the first 6 months. 





CASH DIVIDENDS PAID ON N. Y. S. E. LISTED COMMON STOCKS 
FIRST 6 MONTHS 1958 vs. FIRST 6 MONTHS 1957 

















No. of Total 
Issues Number Paying Payments Per 
Listed First Ist 6 Mos. Cent 
Industry 6/30/58 6 Mos. More Same Less 1958 Change 
Aircraft Industry ........ 31 26 9 12 7 $ 61,242,140 — 5.3 
Amusement Industry .... 26 18 6 12 3 35,321,460 — 4.1 
Automotive Industry..... 64 49 13 24 15 371,639,240 — 2.2 
Building Trade Industry... 35 32 13 16 4 61,440,860 + 4.8 
Chemical Industry....... 89 82 33 43 8 499,800,750 + 3.2 
Electrical Equip. Industry. 32 28 9 13 6 142,880,550 =— 05 
Farm Machinery Industry. 6 4 1 3 _ 32,081,600 + 2.9 
Financial Industry....... 40 36 10 19 7 108,279,720 + 17.3 
Food Prod. & Beverages. . 69 59 20 34 9 134,340,860 + 2.2 
Leather & Leather Products 9 8 1 7 — 13,132,150 + 1.1 
Machinery & Metals...... 113 98 29 42 36 167,620,240 — 1.2 
Mining Industry......... 40 28 5 12 12 118,697,960 17.2 
Office Equipment........ 10 F 3 2 3 25,743,300 +10.1 
Paper & Publishing...... 35 31 5 20 6 88,798,410 — 0.8 
Petroleum & Natural Gas. 46 39 13 25 2 676,925,650 + 3.5 
Railroad & R. R. Equip... 79 62 5 42 23 184,149,680 = SF 
ear 9 8 5 3 —_ 10,084,040 + 2.4 
Reta) Wiss sacs scssas 67 61 17 41 3 175,108,910 + 7.4 
Rubber Industry......... 10 10 4 5 1 43,024,260 + 3.1 
Shipbuilding & Operating 10 7 3 3 3 17,309,840 + 88 
Steel & Iron Industry..... 36 32 6 13 14 227,532,310 — 4.2 
Textile Industry......... 42 30 4 16 15 33,811,800 —19.4 
Tobacco Industry........ 15 14 6 7 1 59,859,610 + 60 
NNR aisdice ou pemean 110 108 44 62 2 848,329,880 + 62 
Miscellaneous Businesses. . 24 21 9 11 1 36,945,100 +12.6 
U. S. Co.'s Oper. Abroad. 21 13 2 8 5 27,270,250 —15.4 
Foreign Companies ..... __ 23 ee ee. eee 79,366,370 + 2.0 
1091 929 280 501 193 $4,280,736,940 + 09 
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HOW MUCH GOES 
TO EMPLOYES? 


Gress readers have asked for 
h i proup of prominent corpora- 
tions whose employment costs “are 
comparatively small.” 

We've managed to come up 
with a list of 20 manufacturing 
companies which may meet the 
specified requirements, but these 
particular statistics are presented 
here with the two following em- 
phatic disclaimers: 

- No 
ment Costs, sales, share earnings, 
yields or any other yard-stick— 
is sufficient for an intelligent in- 
vestment decision. 2. This article 
is definitely not a recommendation 
to buy. sell or hold any of the 
issues tabled. 


single {actor—employ- 


At first blush. it might seem 





that last year’s employment costs 
for the 20 enterprises—each under 
$200 million—could hardly be de- 
scribed as “small.” However. the 
average for the twenty of $126.2 
million was equivalent to a mere 
4.3 per cent of the 1957 employ- 
ment costs for General Motors 
which has 588.160 employes— 
totaling $2.954.8 million. 
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The latter figure. of course. was 
for any manufacturing enter- 
prise. 
-pent a great deal more than any 
ol those reviewed here. 

Exactly half of the tabled com- 
panies had 1957 employment costs 
equivalent to less than 25 per cent 
of their total assets; whereas the 
comparative ratio for 
Motors was 43 per cent. 


but many other companies 


General 


For eleven of the enterprises, 
salaries and wages amounted to 


20 per cent of sales or less. as com- 
pared with a figure of 27 per 
cent for the giant motor manu- 
facturer. 

Ten of the companies’ employ- 
ment costs were smaller in rela- 
tion to profits than the figure of 
350 per cent for General Motors. 

Only seven, however, had em- 
ployment costs smaller in rela- 
tion to cash dividend payments 
than the big motor maker’s ratio 
of 532 per cent. 

\ 





RELATIONSHIP OF EMPLOYMENT COSTS TO TOTAL ASSETS, 
SALES, PROFITS AND DIVIDEND PAYMENTS FOR 20 LARGE 
MANUFACTURING COMPANIES IN 1957 


Employment Costs As A Percentage Of: 





Employ- Common 
ment Cash 

No. of Costs Dividend 
Em- (in Total Pay- 
Company ployes millions) Assets Sales Profits ments 

Allied Chemical Corp. ........ 31,000 $191.7* 25.3% 28.1% 441.7% 643.3% 
Allis-Chalmers Mfg. Co. ...... 35,799 187.6 396 35.1 10539 1,143.9 
Atlantic Refining Co. ......... 16,790 113.3 15.1 20.0 317.4 629.4 
MN MBG gia saeco Btn ow hewiacs 35,058 178.0 530 19.1 741.7 1,358.8 
Celanese Corp. of America .... 12,521 69.7* 20.4 36.2 432.9 1,201.7 
Continental Oil Co. .......... 10,118 64.6 10.7 1046 138.3 205.7 
Crown Zellerbach Corp. ...... 24,655 137.2* 25.6 29.8 360.1 553.2 
ee vase oa eee oss race 27,590 139.6*# 28.8 36.0 486.4 1,193.2 
General Foods Corp. ......... 21,300 127.8*# 28.9 12.7 264.0 523.8 
inten Sieet Ges coi eewsewce 29,227 184.8 27.9 24.2 313.8 724.7 
National Steel Corp. ......... 27,444 178.8 26.7 279 393.0 602.0 
CO os sees es ences 6,582 44.3 Wwe 153 106.7 211.0 
Owens-Illinois Glass Co. ...... 33,275 185.6 44.5 36.4 518.4 1,036.9 
Phillips Petroleum Co. ........ 26,838 192.5* 27 Ws 200.1 329.6 
Rehnete Oil Corp. ... 22.5000 6,177 38.0 106 149 134.8 271.4 
Schenley Industries, Inc. ...... 7,970 46.04% 11.3 9.8 418.2 1,045.5 
Swictatr OW Corp. ..« 5556s 25,191 167.3* Ws 165 211.0 364.5 
SUNN NM oc ecco eip wre ix avece 4,826 31.4* 86 11.9 85.3 304.9 
Standard Oil Co. (Ohio)....... ie 6S 19.5 20.0 315.9 624.0 
Youngstown Sheet & Tube Co... 30,287 171.6 27.0 232 403.8 997.7 


*—Includes Employee Benefits. 
+ —Fiscal year other than calendar year. 
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'58 STOCK SPLITS 


HEN business recedes - OF 
rene to — are corporate 
managements inclined to postpone 
plans for stock splits? 

The evidence certainly points in 
that direction! 

During the first six months of 
1958, for instance, only five listed 
stocks were split 2-for-1 or better, 
a decrease of 81 per cent from the 
total for the same months of 1957. 

Splits were few. too. in the cor- 
responding periods of 1949, 1950 
and 1954, when the economic out- 
look was also cloudy. 

Throughout the _ last 
splits of 2-for-l or larger have 


decade, 


varied as follows: 


ee S WS8.....0. FW 
er 26 a eee 24 
re 56 Lo | ee 26 
1935.. 47 ae 1 
1954. 13 BO ix scans 12 


As the records show, splits in- 
creased sharply as soon as the ec- 
outlook 


Stock splits, of course, are de- 


onomic improved. 


signed to give greater marketabil- 
































ity to shares by putting them in a 


more popular price range 
between $20 and $40. 
Many corporate managements 
feel that they should split a stock 
only if the relative amount of cash 





usually 


dividends can be increased soon 
thereafter. Such action is difficult. 
however, when the economy is in 
the midst of, or facing, a recession. 
the tabled 
have little cause to complain. 

In the months reviewed. 
the five stocks have increased in 
price anywhere from 17 to more 
than 80 per cent. 


Owners of 


issues 


six 





LISTED STOCKS SPLIT 2-FOR-1 OR BETTER DURING FIRST HALF OF 1958 


Split Effective 
Central Illinois Light Co. 2-for-1 4/21 
Haveg Industries, Inc. 3-for-1 4/24 
Northern Natural Gas Co. 2-for-1 4/14 
Walker (Hiram)- 
Gooderham & Worts, Ltd. 3-for-1 2/10 
Zenith Radio Corp. 2-for-1 4/1 


a—Adijusted for stock dividends or splits. 


Price Range of Stock in First 
Half of This Year 











Open High Low Last 
$2434a $2934 $2434a $2912 
17%sa 3412 175a 325% 
24Vea 29% 23%a 285 
253a 305% 25Vea 2958 
642a 852 60%ea 8472 
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25 stocks 


MANY READERS 


OVERLOOKED 


S ANYONE read_ recent 
A issues can attest, subscribers 
to THE EXCHANGE Magazine have 
definite 


who 


and apparently sound 
opinions as which common 
stocks best for different 
vestment objectives. 


to 
are in- 

From ballots sent in by more 
than 15.000 readers, five lists were 
published in June, and updated in 
the July issue, naming the com- 
mon stocks favored for (a) safety 
of principal, (b) dividend income, 
(c) future growth, (d) accumula- 
tion under the Monthly Investment 
Plan and (e) as a gift to a minor. 

Kach list contained 25 common 
stocks, but duplications limited the 
total number of different issues 
cited to 59. 

\ctually, of course, several hun- 
dred stocks were named by readers 
as favorites for one investment ob- 
jective or another, even though 59 
issues received a greater number 
of votes than any others. 

Many equities nominated by a 
minority of readers also enjoy- 
and merit—high investment status. 
some of them 
total market 
which. of course, is found by mul- 
tiply ing a particular stock’s market 
price by the number of outstand- 
than the 
lected by most readers. 


rank 
value- 


Indeed. 


higher in 


ing shares issues 


SC- 


Here, for instance, are 25 listed 


AUGUST, 1958 





stocks 


common of them 
among the readers’ 59 favorites— 
which ranked high in total market 
value recently: 


none 


Market 

Value 

Stock Ranking 
Fe 39 
Aluminium Limited ............. 35 
Aluminum Co. of America...... 20 
Amerada Petroleum ............ 46 
American Home Products ....... 45 
et ESRI RR cree: ner are 44 
Comper MO nooo ikke Seentccces 29 
ee 51 
Firestone Tire & Rubber......... 49 
Goodyear Tire & Rubber......... 36 
International Nickel ........... 25 
International Paper ............ 23 
National Dairy Products ........ $5 
One La ee rere 26 
Pacific Telephone & Telegraph.... 18 
UN OR Dra occ cceiece cee 38 
Pittsburgh Plate Glass ......... 50 
ReneUnE SUE paisa kocastseecas 47 
Royal Dutch Petroleum ......... 52 
knack ick o Renata otenecaas 13 
SS ee rer eee 34 
Standard Oil (Indiana) ......... 17 
PII oases aiacssayaieiancs erevacoheiecer 42 
nN 3 co areca vola-st alvayerniexe ace 56 
Mo CD os oe eset nee ns 58 








ROYAL DUTCH 
TAKES THE LEAD 





oYAL DutcH PETROLEUM stock 

led the volume parade on the 
“Big Board” in the first half of this 
year, with a turnover of 3,817,700 
shares. 

Bethlehem Steel, leader in the 
first six months of 1957, fell all the 
way to seventh place. 

P. Lorillard and American Mo- 
tors, neither of which traded in 
sufficient quantity to rank among 
the first 25 in the first half of last 
year, moved up to second and 
third, respectively. 

Standard Oil (New Jersey) was 
fourth, General Motors fifth and 
United States Steel sixth. 

U. S. Hoffman Machinery, third 
most heavily traded stock in the 
first six of 1957, was 
crowded out of the first 25 in the 


months 


corresponding period of the cur- 
rent year. 


14 


Roy, 
Dura c 


Volume of trading in all listed 
spurted to 297,846.276 
shares in the six months ended 
June 30, 1958, from 266,734.75 1 
in the same period last year, a gain 
of 31.111.522 shares, or almost 12 
per cent. 


issues 


The 25 individual leaders had a 
combined first half 
52.717.985 shares, representing al- 
most 18 per cent of the total vol- 
ume. In the first six months of last 
vear, the volume of trading for that 
period’s 25 leaders amounted to 
slightly less than 17 per cent of 
total turnover. 

In addition to Lorillard 
American Motors, eight other stocks 
couldn't do so last 
made the top 25 group in the first 
half of this year. In order of their 
1958 volume rankings. they were: 
American Telephone & Telegraph. 


turnover of 


and 


which year 
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Glin Mathieson Chemical Corp.. 
\luminium Ltd., Studebaker-Pack- 
ard Corporation, Atchison, Topeka 
\ Santa Fe Railway, Polaroid 
Corp., Safeway Stores and Servel. 
Ine. 

They displaced the following 10 
issues. Which are shown in order 
of their 1957 turnover rankings: 

U. S. Hoffman Machinery, Lu- 
kens Steel. Getty Oil. Socony Mobil 
Oil. El Paso Natural Gas. Sears 
Roebuck, Columbia Gas System. 
\nzconda Company, Standard Oil 


of California and Westinghouse 
Electric. 

The 25 volume leaders include 
4 automotive stocks, 3 foreign, 2 
each petroleum, steel & iron, air- 
craft. chemicals, electrical equip- 
ments and machinery & metals, and 
1 each tobaccos, utilities, ship- 
building & operating, miscellane- 
ous, railroads and retail trade. 

The number in parenthesis after 
the name of a stock indicates its 
turnover ranking in the first six 
months of last year. 





25 MOST ACTIVE NEW YORK STOCK EXCHANGE STOCKS 
DURING THE FIRST SIX MONTHS OF 1958 


Royal Dutch Petroleum Co. (7) 
Lorillard (P.) Co. 


General Motors Corp. (2) 


Aluminium Limited 


Sperry Rand Corporation (11) ........... 
Basing Airplane Co. )...).. ..:issiacaaaieis 
Phillips Petroleum Co. (22).............. 


Avco Mfg. Corp. (20) 


General Electric Co. (17) 
Atchison, Topeka & Santa Fe Ry. Co 


Safeway Stores, Inc. 


American. Motors Corp. ..060is oc ediscesesis 
Standard Oil Co. (New Jersey) (6)....... 


Mamerican) Tat. & Tel. Ce: 23.2026 c ew s'es can 
North American Aviation, Inc. (10)....... 


SN SO OI 8 io Soe odin vate emmnas 
General Dynamics Corp. (12)..........-. 
Olin Mathieson Chemical Corp. .......... 


Raytheon Manufacturing Co. (19)........ 


Studebaker-Packard Corp. ............... 


PONIEE ED Gan icss sd sin ots o eehe un Rane es 


SS TIN 5055 oss lo s0ec ann \utotaigd aia Wintigs elaine 


Ist Six Months 
Reported Round-Lot Sales 





1958 1957 
pata aeration 3,817,700 2,030,800 
Phare aie arvtalae wes 3,766,100 198,700 
Rdatiins! Saiacaysrarale's 3,739,200 1,199,300 
sche sucter Ne ohne 3,060,100 2,038,240 
shiara eSecarinarkter ee 3,054,500 3,049,819 
ath Sereieee wae 3,028,100 2,074,200 
ach an Battal aed 2,890,700 4,044,100* 
Wes altdnsts oni a 2,185,800 1,458,800t+ 
Sok ace oh wiih ate aha 1,825,000 900,500 
ARE. Gres 1,817,900 1,781,000 
ee 1,815,500 2,047,200 
Reha due Sete a aL 1,810,000 1,742,500 
crete diaiereneederauens 1,750,000 1,142,600 
See et ek 1,729,700 657,800* 
Sete ahel a yvararete od 1,707,700 1,440,300 
bisalhiccslietaleriis tane 1,662,400 1,753,600 
quacedein ele niaitahs 1,591,200 1,864,500 
PE re ee 1,549,185 1,349,600 
Sgrack prikciobn bag pare 1,547,800 1,414,600 
BR ear ner 1,515,000 1,128,000 
pitches Dotretases 1,421,300 1,467,700 
ein ee aes 1,361,200 1,197,200 
a eso otiore, Saleiehe 1,384,500 

sad a baton ers 1,348,500 479,800 
esse Spd ducer 1,338,900 235,400 


Old and new issues combined. t—Admitted 11/4/1957. 
ti—-Admitted 3/13/1957—-volume since listing. 





AUGUST, 1958 








MID-YEAR 
POSITION 
CHANGES 


or MIP 


FAVORITES 


apenm in the popularity rank- 
listed stocks with 
Monthly Investment Plan investors 


ings of 
were the rule, rather than the ex- 
ception. during the year ended 
June 27, 1958. 

While no able to 
challenge successfully any of the 
“Big Four”’—General — Electric, 
General Motors. Dow Chemical 
and Standard Oil (New Jersey )— 


mid-year popularity ratings of all 


issues were 


50 MIP Favorites compared as 


3 
DOW 

Aut 
1 SONJ 


L 














follows with their status 12 months 
earlier: 
e@ Only stocks held the 
same posilions as they did a 
year earlier. 


five 


@ Three stocks gained admis- 
sion to the list, thereby. of 
course, displacing three. 

@ Sixteen stocks bee ps red 
their positions. 

@ Twenty-six slipped to lower 
rankings. 


Besides the “Big Four,” El Paso 
Natural Gas—4tlst most popular 
stock with pay-as-you-go investors 
at the mid-year-point in both 1957 
1958 
maintain its position. 


and was the only issue to 

The three stocks which gained 
admission to the Favorite Fifty 
were Bethlehem Steel Corp., which 
moved into 33rd place: Schering 
Corporation, 47th: and Texas In- 
struments, 50th. Displaced were 


Carrier Corp.. 45th most popular 
at mid-year 1957: 


Commonwealth 
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Edison, 46th: and Standard Oil 
(Indiana). 48th. 

Of the 16 which gained in favor 

with MIP investors, the most 
significant advances were Interna- 
tional Business Machines’ climb 
of 19 places; Chas. Pfizer, up 18 
positions: and Safeway Stores. 14 
places higher. 
National 
Biscuit dropped 9 rungs down the 
popularity ladder: while losses of 
7 places were registered by Amer- 
ican Airlines, Gulf Oil. Columbia 
United Gas and 
Kaiser Aluminum & Chemical. 

Inaugurated early in 1954. the 
Monthly Investment Plan facili- 
tates accumulation of equities for 


On the other hand. 


Gas System, 


little as $40 monthly or even 
quarterly, 


During the first 14 months of 
the Plan’s existence, Radio Corpo- 
ration of America—seventh most 
popular stock at mid-1958—was 
the favorite. However, General 
Electric Company has held the No. 
1 spot ever since. 

Since MIP’s debut, nearly 1-40.- 
000 plans have been started, and 
the present number of plans in 
force is almost 72.000. Some 2.- 
100.000 shares of stock have been 
purchased. 

The 50 MIP Favorites are 
shown in the table below. as well 
as the number of plans in effect 
for each. The number in parenthe- 
sis after the name of a stock. if 
any. indicates the popularity rank- 
ing of that particular security on 
June 28. 1957. 





50 MIP FAVORITES AT MID-1958, AND NUMBER OF 
PLANS IN EFFECT FOR EACH 





Number Number 

Name of Stock of Plans Name of Stock of Plans 
eer 3,751 Reynolds Metels (22) ...........66 6.0660 667 
eee | rrr © Columbia Gas System (20)........ <2. ae 
a a arene me eer ear Late Minnesota Mining & Mfg. (35)....... 582 
Standard Oil Co. [N. J.] (4 2,763 American Can Co. (26)....... 571 
Tri-Continental Corp. (7)........ . gave et 2 en 567 
Sperry Rand Corp. (5).......... ere United Ges Corp. (24)...........%. . se 
Radio Corp. of America (6)...... 1,649 Kaiser Aluminum & Chem. (25)....... 501 
Phillips Petroleum (9) 1,517 Bethlehem Steel ....... evaeceatalisttinl cli 482 
American Tel. & Tel. (8)............. 1,494 Aluminum Co. of America (28 ae 
Int‘l Business Machines (27). 972 Texas Company (31). pretie ti 475 
Sears, Poebuck (13) ........... 892 General Telephone (42) ............. 441 
Lehman Corp. (11)............ a abibee 882 lie a: Re ee wee ee 
General Dynamics (17 saan 879 Aluminium Ltd. (43)... bea strate erica Acai 389 
Olin Mathieson Chemical (18)...... 857 Grace (W. R.) & Co. (44)........... 376 
Union Carbide Corp. (14). esse? Cee Pacific Gas & Electric (36)........... 368 
Pfizer (Chis) Bi Ga. (38)... 6:0 ccse. 856 El Paso Natural Gas (41)............ 347 
American Airlines (10)........... ; 790 Consolidated Edison (39 sa eae ae. >a 
du Pont de Nemours (12).......... 790 Moree G& Co. tae. (50)... ccc ceeescs 328 
Safeway Stores (33 valet s av ese eae 775 Sunray Mid-Continent Oil > ar 325 
Westinghouse Electric (21) rete 766 Detroit Edison (40). Sloe 315 
Monsanto Chemical (16)............ 755 National Biscuit (37) Pains ee 309 
Ter GO Geet. (li icccccccccivcsess Fae Demers GOW ng 6 08:5 68 0s cw de ne 303 
American Cyanamid (30)... sis 737 southern Co. (49).........200% ; 272 
Standard Oil of Calif. (23)......... 722 Seocony Mobil Ol] (47)...........0.6. 287 
U. S. Steel (19)..... ; be 690 Texas Instruments .............00- 289 
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EQUITY INVESTMENT 
DECISIONS FOR 
SAVINGS BANKS 


rPVWE YEAR ENDED June 30, 1958, 
iT wasn't the easiest period in all 
history to manage a large institu- 
tional equity portfolio— -what with 
the stock market slumping sharply 
during the first six months and 
then registering a surprisingly 
brisk recovery. 

For that reason, readers of THE 
EXCHANGE Magazine may _ have 
more than a passing interest in the 
made for a 
eroup of more than 80 New York 


State mutual savings banks. 


investment decisions 


Equity Changes 
In that 12 months’ period, the 


fund jointly for 
these savings institutions complet- 


which invests 
ed the following portfolio changes: 
@ Acquired five blocks of listed 
common stocks not held at all 
a vear earlier. 
@ Boosted its holdings of 47. 
& Disposed completely of eight 
blocks of stock. 
@ Reduced its 


holdings in eight companies. 


common. share 

The five new equity additions 
were 3.000 shares of American Cy- 
anamid, 6.000 Douglas Aircraft. 
5.500 Owens-Illinois Glass. 4.000 
People’s Gas Light & Coke and 


18 





7.000 United Aircraft Corp. 

Total June 30 holdings. as well 
as market values. of the 47 listed 
common stocks in which the mu- 
tual 


savings banks’ investments 
were boosted during the 12 months 
are shown in the accompanying 
table. The largest increases were 
5.500 shares of American Chicle. 
3.500 Atchison, Topeka & Santa 
Fe, 6.000 Beneficial Finance, 4,000 
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47 LISTED COMMON STOCKS HELD JOINTLY BY A GROUP OF 
NEW YORK STATE MUTUAL SAVINGS BANKS AT MID-YEAR 








Shares Common Stock Mkt.Val. Shares Common Stock Mkt.Val. 
2,500 Amerada Petroleum ...$ 261,250 10,500 Jewel Tee «5.26065... $ 742,875 
10,000 American Chicle ...... 805,000 9,000 Kansas City P. & L..... 405,000 
16,500 Amer. Elec. Power..... 707,437 11,000 Louisville G. & E....... 379,500 
13,000 American Optical ..... 484,250 24,000 Merck & Co. «......... 1,353,000 
2,500 Amer. Telephone 20,000 Nat'l Dairy Prod. 912,500 
& Telegraph ....... 447,500 
17,000 National Tea ........ 894,625 
10,500 Anchor Hock. Glass .... 543,375 9,000 Okla. Gas & El. ...... 450,000 
12,000 Atch. Topeka & S. F... 262,500 8,000 Pennsalt Chemicals .... 421,000 
11,500 Balto. Gas & Elec...... 471,500 See S.C. PRR ooo cc's 466,875 
24,000 Beneficial Finance .. 576,000 10,000 Philadelphia Electric... 417,500 
14,000 Cincinnati Gas & El.... 469,000 
10,000 Pillsbury Mills ........ 558,750 
9,000 Commonwealth Edison.. 447,750 10,500 Pitney-Bowes  ........ 711,375 
12,500 Continental Can ...... 629,688 9000 Skety OW ..... 3.255. 567,000 
10,000 Continental Oil ...... 522,500 11,000 Socony Mobil Oil ..... 566,500 
7,500 Eastman Kodak ...... 832,500 7,500 So. Calif. Edison ...... 420,000 
9,000 Firestone Tire & Rubber 795,375 
9,500 Standard Oil (Ind.) ... 437,000 
10,000 First Nat‘’l Stores 690,000 8,000 Standard Oil (N. J.).. 441,000 
14,500 Gen’l Amer. Transp’n.. 1,228,875 22,000 Sterling Drug ........ 830,500 
6,000 General Electric ...... 360,000 6,500 Texas Company ...... 463,937 
13,000 General Foods ....... 828,750 
8,500 Texas Utilities ........ 422,875 
11,500 B. F. Goodrich ....... 692,875 10,000 Union Pacific RR ...... 293,750 
9,000 Gulf States Util. ...... 409,500 7,000 U. S. Gypsum ........ 554,750 
12,000 Hercules Powder ...... 516,000 18,000 Va. Elec. & Power..... 542,250 
13,000 Idaho Power ......... 526,500 10,500 Wisconsin El. Power ... 387,188 
Cincinnati Gas & Electric, 4.500 a total of 8.000 shares. Commercial 
Continental Can, 3.800 General Credit by 1.600 to 10.000, Crown 
\merican Transportation, 4.600  Zellerbach 500 to 3.500, General 
B. F. Goodrich, 9.000 National Motors 2.500 to 6.000. Northern 
Dairy Products, 6.000 Pitney- States Power 2.000 to 16.000. Ohio 


Bowes, 5.000 Standard Oil (New 
Jersey), 5.500 Texas Utilities and 
1.900 U. S. Gypsum. 

The eight blocks liquidated were 
6.000 shares of American Can, 
2.700 Caterpillar Tractor, 6.000 
Climax Molybdenum, 2.100 Inter- 
national Paper, 1.000 Kennecott 
Copper, 5.800 Liquid Carbonic, 
9.000 Phillips Petroleum and 3,500 
Sylvania Electric. 

In addition, holdings of Bethle- 
hem Steel were reduced by 1.200 to 
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Oil 1.000 to 9.000, United States 
Steel 1,000 to 5.000 and Westing- 
house Electric 1.500 to 2.000. 
Altogether, there were 68 listed 
and five common 
stocks in this portfolio at the close 
of June, 1958. 

Shares owned by the savings 
banks totaled 700.400, with mar- 
ket value of $37.092.638. 

The mid-year yield on the com- 
mon stocks held—based on cost— 





non-listed- 


was 4.93 per cent. 








FIRSTAMERICA SHARES 
ON EXCHANGE 


ECAUSE CONGRESS enacted the 
B Bank Holding Company Act 
of 1956 another security was add- 
ed to the New York Stock 
change trading list last month. 

The 
which only came into existence on 
July 
tion, with headquarters in San 
Francisco. Listed were 11.372.022 


Ex- 


newcomer, an enterprise 


1, is Firstamerica Corpora- 


shares of $2-par value capital stock 

(ticker symbol: FSA). 
Firstamerica Corporation 

result of the 


ganization of Transamerica Cor- 


evolved as a reor- 
poration, a bank holding company 
which elected to dispose of its bank 
interests and to retain its insur- 
ance, real estate and other hold- 
ings. All of Transamerica’s direct- 


ly-held 


owned banks 


shares in its majority- 
plus $20.000.000 in 
transferred to First- 


america, and the latter's 1 1.372.022 


cash were 
shares of capital stock were dis- 
tributed 
to Transamerica Corpora- 


on a share-for-share 
basis 
tion’s stockholders. 

The new bank holding company 
now owns a majority of the shares 
of 23 independent banks in the 1] 
Western of Arizona, Cali- 
fornia. Colorado, Idaho. Montana. 
Nevada. New Mexico. Oregon. 
Utah, Washington and Wyoming. 
These institutions have a total of 


states 


329 offices, and engage in general 
banking business—time, demand 


20 


and savings deposits, the making 
of loans of all types and most of 
them maintain trust depariments. 
All 23 of the banks owned are 
members of the Federal Deposit 
Insurance Corporation. 
Firstamerica’s largest subsidiary 
is First Western Bank & Trust 
Company with 99 offices through- 
out California and its head office 
in San Francisco. Next largest is 
the First National Bank of Port- 
land. with 76 branches through- 
out the State of Oregon. 
Both institutions rank 
the nation’s 25 largest banks. 
The new holding company has 


among 


announced that an initial dividend 
will be paid to share owners 
probably 


who 


number more — than 


117.000—on September 30. 
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TOWARDS 
BETTER 
ANNUAL 
REPORTS 


N THE 1920s and earlier, a great 
| many annual reports disclosed 
a meager amount of information 
indeed about the particular cor- 
poration’s past achievements or its 
future prospects. 

Today, however, most com- 
panies supply their share owners 
with a vast amount of detailed data 
in annual reports. 

In addition to extensive statisti- 
cal records and tables. the chair- 
man or president will probably 
analyze the company’s accomplish- 
ments during the past year and its 
outlook for the future. There may 
also be charts, pictures. descrip- 
tions of new products or processes: 
plans for additional physical fa- 
cilities; explanations of executive 
personnel changes: and a great 
deal of other material of actual or 
possible interest to investors. 

It is 
though, to discover how few an- 


somewhat © surprising. 


nual reports contain any great 
amount of information about re- 
search expenditures. 

The statistical staff of THE 
EXCHANGE Magazine, for instance, 
recently painstakingly pored over 
more than 150 annual reports of 
listed companies. searching only for 
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facts and figures about their re- 
search and development spending. 
They were able to come up with 
1957 and 1956 figures for only 10 
companies—and 
for only three. 


10-year records 


The three companies—and, of 
course, there may be many more 
whose reports were not studied— 
showed the following sums spent 
for research and development in 
the period 1948-1957. inclusive 
(in thousands of dollars) : 








Corning Owens- 

Glass Lockheed Illinois 

Year Works Aircraft Glass 
WOE oivin, <3 $5,631 $25,671 $12,700 
a ae 4,792 22,184 11,350 
a 5,319 9,169 8,927 
i, 4,494 3,380 9,175 
re 5,221 1,432 7,114 
Do 3,290 887 6,969 
re 3,650 1,067 6,110 
i 3,030 446 5,433 
Ws yc 5c 1,930 386 5,119 
a 1,633 302 5,471 


Most analysts would agree that 
a corporation’s policy in regard to 
research constitutes an important 
factor for investors to weigh in 
trving to reach intelligent invest- 
ment decisions. 

Wouldn’t it be a big forward 
step if more companies decided to 
publish 10-year tables of research 
and development expenditures in 
annual reports? 
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SAMPLE COPY 


CHANGES IN PRICES OF LISTED COMMON STOCKS 


DISTRIBUTION OF 1090 NYSE ISSUES BY PERCENTAGE PRICE CHANGE 
IN MONTH ENDED JULY 15,1958 


NUMBER 
OF ISSUES 


la 











Witséhiiiiiddldle 
4, 64 NO CHANGE 
LLL ALLLLLLLLL 











UP 








DOW - JONES 
65-STOCK AVERAGE 


164,15 
166.42 
+ 1.4% 


JUNE 13 
JULY 15 
CHANGE 


STANDARD & POOR'S 
500-STOCK INDEX 


45.02 
45.11 
+0,2°%o 


PERCENTAGE 
PRICE CHANGE 


10 %eo & OVER 


8 TO 10 %o 


6 TO 6 %o 


4TO 6 %o 


2 TO 4% 


LESS THAN 2 %o 


DOWN 


LESS THAN 2 %o 


2TO 4 %o 


4TO 6 %o 


6 TO 8 %o 


8 TO 10 %o 


10 %o & OVER 








